Name _______________________ Class _________

Economics Final Exam Study Guide- May 2011
Standard 1- Scarcity and Economic Reasoning

Define:

Economics

Opportunity cost

Traditional economy

Market economy

Command economy

See graph below:

Which point represents an impossibility?

Inefficiency?

Efficiency?

[image: image1.png]Production Possibilities Frontier Curve

paonpoid suny Jo Aueny

duced

Quantity of Butter Pro




Standard 2- Supply and Demand

Define:

Demand

Supply

Draw a demand curve and a supply curve on the same graph.  Label the equilibrium price.

Standard 3- Market Structures

Define:

Competition

Marginal analysis

Cartels

Monopoly

Oligopoly

Monopolistic competition

Pure competition

Sherman Antitrust Act

The three basic ways businesses finance operations:

Three economic institutions that evolve in market economies to help members and clients accomplish their goals:

How does profit serve as an incentive for entrepreneurs to accept the risks of business failure?

Standard 4- Role of Government
Define:

Discretionary spending by the President

Tax return

Progressive tax

Know microeconomic roles of government in a market economy

Sales tax percentage in Indiana

Examples of municipal spending

The largest major expense for states

How the government determines the amount of public goods to produce

Standard 5- National Economic Performance

Define:

Gross Domestic Product

The Great Depression

Underground economy

Nonmarket activities

Mainstream economy

Know how unemployment is measured.

What is the poverty threshold?  ($)

Who is most affected by the decreasing value of the dollar?
Poverty rate in 2008: 

Standard 6- Money and the Role of Financial Institutions

Translate from Latin to English:

Annuit coeptis

Novus ordo seclorum

E pluribus unum

Define: 

Fractional reserve banking

What serves as a positive incentive for savers?

What is the difference between a credit card and a debit card?

First step to take if your identity is stolen:

Common investment tools (besides stocks)

Standard 7- Economic Stabilization

Define: 

Fiscal policy

Monetary policy

Adam Smith

Alan Greenspan

Ben Bernanke

Timothy Geithner

Keynesian economic theory

Classical economic theory

Standard 8- Trade

Define:

Exports

Imports

Economic interdependence

Absolute advantage

Comparative advantage

North American Free Trade Organization (NATO)

